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12L-03

REPORTS ANALYSIS DIVISION REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: January 17, 2012

ANALYST: Brian Jones

L COMMITTEE: Kelly Lawler, Treasurer
C00465914
Freedom and Prosperity PAC
P.O.Box 984
Willows, CA 95988-0984

I. RELEVANT STATUTES: 2 U.S.C. § 434(b)(2) and (4)
_ 11 CFR § 104.3(2) and (b)

OI. BACKGROUND:
Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

Freedom and Prosperity PAC (“the Committee”) amended its 2010 October
Quarterly, 2010 12 Day Pre-General, and 2010 30 Day Post-General Reports to disclose
additional receipts of $68,628.54 amd additional distiursements of $116,002.94, which were
not disclosed in the original reports (Attachment 2).

2010 October Querierly Repart

On October 15, 2010, the Committee filed the original 2010 October Quarterly
Report covering the period from July 1, 2010 through September 30, 2010. The report
disclosed $276,981.03 in receipts on Line 11(a)(i) (Itemized Contributions from Individuals)
and $880,899.14 in receipts on Line 11(a)(ii) (Unitemized Contributions from Individuals) of
the Detailed Summary Page (Image 10991390004). The report also disclosed $444,201.98 in
disbursements on Line 17 (Operating Expenditures) and $0.00 in disbuzsements on Line 21
(Othar Disburseanents) of the Defiled Sumnnery Page (Image 1G791390005).

On June 28, 2011, the Committee filed an Amended 2010 October Quarterly Report.
The report disclosed $282,596.03 in receipts on Line 11(a)i) and $910,597.14 in receipts on
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Line 11(a)(ii) of the Detailed Summary Page, a total increase in receipts of $35,313.00 from
the original repont (lmage 11931742751, Attachment 3). = The report also disclosed.
$451,166.02 oz distnasements on Line 17 and $275.00 in disburrements on Lims 21 of the
Detailed Sumiliary Page, a tnta increase in disburasmmuts of $7,241.04 froen ithe original
report (Image 11931742752, Attachment 4). :

0 Da Pre-General rt

On October 21, 2010, the Committee filed the original 2010 12 Day Pre-General
Report covering the period from October 1, 2010 through October 13, 2010. The report
disclosed $47,690.02 in recaipts on Liz= 11(a)(i) (itemized Contributious from Individuals)
and $179,620.42 in receipts on Line 11(a)(if) (Uniterhized Coatributions from Individuals) of
the Dsziind Sunenary Page (Immge 10931753645). The remnt also disciosed $791,078.87 in
disbussements 1m Line 17 (Qperating Expeadifures) of the Detailed Sumntery Page (Image
10931753846).

On June 28, 2011, the Committee filed an Amended 2010 12 Day Pre-General Report
to disclose $53,954.02 in receipts on Line ll(a)(l) and $190,200.42 in receipts on Line
11(a)(ii) of the Detailed Summary Page, a total increase in receipts of $16,844.00 from the
onguml report (Image 11931743164, Attachment 3). ‘The repoﬂ also disclosed $897,127.48
in disbursemests on Line 17 of the DRetiled Summary Page; an increase in disbursements of
$106.048.61 frorn the origimal report (Image 11931743165, Attachment 4).

2010 30 Day Post-Crengral Report

On December 2, 2010, the Committee filed the original 2010 30 Day Post-General
Report cavering the penod from October 14, 2010 through November 22, 2010. The report
disclosed $106,442.00 in receipts on Line 11(a)(i) (ftemized Contributions from Individuals),
$189,012.64 in receipts on Line 11(a)(ii) (Unitemized Contributions from Individuals), and
$500.00 in receipts on Line 11(c) ¢(Corfributions from Other Political Committees) of the
Detailed Sumnmry Page (Image 10932005927). The report also disclosud $282,449.52 in
disbxxsements on Line 17 (Oprratmg Eupenditures) of the Detailed Summary Pupo (Image
10932005929).

Qn June 28, 2011, the Committee filed an Amended 2010 30 Day Past-General
Report. The amendment disclesed $111,395.00 in reeeipts on Line 11(a)(i), $197,531.18 in
receipts on Lire ll(a)(ii), and $3,500.00 in receipts on Line 11(c) of the Detailed Summary
Page, a total increase in receipts of $16,471.54 from the ongmal report (Image 11931743267,
Attachment 3). The report also disclosed $265,162.81 in disbursements on Line 17 of the
Detailed Summary Page, an increase in disbursements of $2,713.29 frem the original report
(Imayge 11931743269, Attackment 4).

Gn October 13, 2(¢11, a Request foer Additienal Iefiormation {RFAT) was axnt ta the

Committee. The RFAI askod for clerification mganding the sutistantial incresses in wr:ceipts

and disbnrzements 6o the Amengled 2010 Qctaber Quarterly, Amendect 2010 12 Day Pre-
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General, and Amended 2010 30 Day Post-General Reports, that were not disclosed in the
origiual filings (Image 11330014717).

On November 19, 2011, the Committee filed a Miscellaneous Electronic Document
(“Form 99”) im response to the RFAL Tha Committce stated, in full:

“In response to your letter dated October 13th, we had additional receipts and
disbursement because of problems and challenges with downloads from our
fundraising vendor. In response to this we have intiated a new system of
processing information from that vendor for our data and how we manage the
data internally.. This was an overzight and the processes which caueed this to
occur have been revised” (beage 11972223260).

On: November 21, 2011, the Reports Analyst Division (RAD) Analyst spoke to Kelly
Lawler, treasurer for the Committee. The Analyst informed Ms. Lawler that the Committee
may be referred for further action by the Commission and that they could provide any
additional information regamiing the inareased activity by filing a Form 99 (Attachment 5).

On November 29, 2011, the Committee filed an additional Form $9. The Conmmittee
stated, in part:

“To clarify further, the cmitted entries wee: initially discovered by the
committee while reconciling imports from our fundraising vendor. We have
evaluated our internal procedures to prevent this in the future. The Committee
voluntarily has takea steps o comact the public recard by filing amended
reparts, reviawed i#s own internal recordkeeping and reporting processes.
Additionally, the Committee conducted a full review of its imports of data.
Please feel free to contact us if you require any additional information™
(Image 11953024736).

To date, no further cemmuinication has been reeeived from the Committee regarding
this matter.
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Freedom and Prosperity PAC (C00465914)
Overview of Additional Receipts:

Report Name

2010 October Quarterly Report / Amended 2010

Total Additinnal

Receipts

Lins Number(s)

October Quarterly Report, received 6/28/11 $35,313.00 11(a)(@), 11(a)(ii)
2010 12 Day Pre-Genaral Report / Amanded 2010
12 Day Pre-General Report, received 6/28/11 $16,844.00 11¢a)(i), 11(a)(ii)
2010 30 Day Post-General Report / Amended
2010 30 Day Post-General Report, received 11(a)(i), 11(a)(ii),
6/28/11 $16,471.54 11c)
 Total Additional Receipts $68,628.54

Overview of Additigngl Dishurgggnents:

B M

Report Name

lFotal Additional
Disbursements

Line Numberis)

2010 October Quarterly Report / Amended 2010

October Quarterly Report, received 6/28/11 - $7,241.04 17, 21
2010 12 Day Pre-General Report / Amended 2010
12 Day Pre-General Report, received 6/28/11 $106,048.61 17
2010 30 Day Post-General Report / Amended
2010 10 Day Post-General Report, received
- 6/28/11 $2,713.29 17
Total Additional Disbursements $116,002.94

Total Increase in Activity on Amended Reports: $184,631.48

Attachment 2
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Freedom and Prosperity PAC (C00465914)

Additional Receipts by Line Number
2010 October Quarterly Report/Amended 2010 October Quarterly Report, received 6/28/11

2000 October Amended 2000 October
Quarte ‘LE‘ e

\ Vorinee
"'m*"_'” veceived 6T dhyae S mount
T 991300004 11931742731 ’

Line 11(a)(i): Itemized
Contributions from $276,981.03 $282,596.03 $5,615.00
Individeals
Line 11(a)(ii): Unitemized
Contritmtions from $880,899.14 $910,597.14 $29,698.00
Tndiviual

Report Line

Total Variance: '533,3'13:00

2010 12 Day Pre-General Report/Amended 2010 12 Day Pre-General Report, received 6/28/11

2010 12 D l)n--‘ S Amended 2070 12 Dan

‘ — o - ; L. TN IS eI 7‘|—L7\.\‘. I—n I\\ ok U ".—(.‘.—”n..u‘
Reportlhine (.Imm_wl received 028 1T (hmace Amount
ICR RS SR LV e e T B I E
Line 11(a)(i): Itemized
Contributions from $47,690.02 $53,954.02 $6,264.00
Individuals
Line 11(a)(ii): Unitemized
Contributions from $179,620.42 $190,200.42 $10,580.00
Individuals

Total Variance: $16,844.00

2010 30 Day Post-General Report/Amended 2010 30 Day Post-General Report, received 6/28/11

2000 30 Day Post- Amended 207D RN
Report Line Geeneral Report Post-General Report, Variance
R e ey ey T e
(0932003927 11031 /42207) e
Line 11(a)(i): Itemized
Contributions from $106,442.00 $111,395.00 $4,953.00
Individuals
Line 11(a)(ii): Unitemized
Contributions from $189,012.64 $197,531.18 $8,518.54
Individurks
Line 11(c): Contributions
from Other Political $500.00 $3,500.00 $3,000.00
Committaes
Total Variance: $16,471.54

Attachment 3
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Freedom and Prosperity PAC (C00465914)

Additional Disbursemen

-y

2010 October Quarterly Report/Amended 2010 October Quarterly Report, received 6/28/11

Report Line

2000 October

Quarterly Renorg

thmaoge
16991390005)

Amended 2010 Octaber

Quarterly Peppet

_ recenved 620811 (Tmage

all al

1T931742757)

Vil deddlee Amount
I

Line 17: Operating - 7'
Expenditures $444,201.98 $451,1§8.02 $6,966.04
Line 21: Other
Disb s $0.00 $275.00 $275.00
Total Variance: $7,241.04

2010 12 Day Pre-General Report/Amended 2010 12 Day Pre-Genesal Report, received 6/28/11

I B O
Report Lane

2000 27 Dav Pre-

\ .ul(LI‘;ll Icepornt

lln‘];ngp
109 1 )‘.735'41“

$791,078.87

CArmended 201012 Doy

Pre-Gencrarloepor t.

veceived 628V (hmaoe

Tivoridsiom -

$897,127.48

Naanee Amount

$106,048.61

Totsl Varinnes: .-

2010 30 Day Pom-Gempral Report/Amended 2010 30 Day Post-General Report, received 6/28/11

2010 30 [);1) Post-
({u‘ll(‘l‘;ll chm'r‘

ourtind e

10932003929)

$262,449.52

Amended 2010 30 Day
Post-General Renort.,

Al

o {annry

vy o u =

119317432069)

$265,162.81

$2,713.29

. Totnl Varismee:

$2,71329 . .

Attachment 4



